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Abstract 

This study investigates factors influencing green investment intention 
among Gen Z investors, focusing on how green investment knowledge 
moderates these factors. Using the Theory of Planned Behavior 
(TPB), it examines the impact of attitudes, subjective norms, and 
perceived behavioral control on sustainable investment decisions. A 
survey of 385 purposively selected Gen Z investors provided 
demographic data and key study variables. Structural Equation 
Modeling (SEM) with Smart-PLS 4.1 analyzed relationships among 
green investment knowledge, attitudes, subjective norms, perceived 
behavioral control, and investment intention. Results reveal that 
attitude and perceived behavioral control significantly influence 
green investment intentions, whereas subjective norms do not. Green 
investment knowledge enhances the impact of attitudes on intentions 
but does not significantly moderate subjective norms or perceived 
behavioral control. These findings emphasize the importance of 
knowledge in fostering positive attitudes toward sustainable 
investments while suggesting that social influences and perceived 
control are less critical. The study highlights the need for financial 
literacy initiatives and awareness campaigns to encourage 
sustainable investment behaviors. It offers valuable insights for 
policymakers, financial institutions, and educators aiming to promote 
green investments and contributes to academic literature on 
knowledge's role in green investment decisions, particularly in 
emerging economies. 
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Introduction 

The global shift toward sustainable development has underscored the importance of green 

investments as a critical mechanism for addressing environmental challenges such as climate 

change, resource depletion, and pollution (UNEP, 2021). Green investments, which channel 

financial resources into environmentally sustainable projects, have gained significant traction in 

recent years, driven by increasing awareness of environmental issues and the urgent need for 

economic systems to align with ecological sustainability (Eyo-Udo et al., 2024). However, despite 

the growing emphasis on sustainable finance, the adoption of green investment practices remains 

uneven, particularly among younger generations who are poised to become the primary drivers of 

future economic and environmental decisions (Weinbrenner, 2023). 

Green investment not only offers potential financial returns but also aligns with the growing 

awareness and responsibility toward environmental sustainability. According to Wijayanti et al. 

(2020), investments that focus on environmental issues are classified as Socially Responsible 

Investments (SRI), which are also referred to as "environmental, social, and governance (ESG) 

investments," "sustainable investments," or "green investments." Green investment provides 

opportunities to participate in activities that offer benefits for social and environmental well-

being, as the goal of these investments is to ensure the sustainability of the economy and life on 

Earth (Ryandono et al., 2020). This trend shows that people are coming to understand that pressure 

needs to be placed on economics to face environmental issues. Malzara et al., (2023) address the 

fact that Generation Z is becoming one of the most active participants of this movement, as they 

actively started to pay attention to sustainable investment options. 

Shipochka (2013) defines green investment as financial activities directed toward companies or 

projects that prioritize not only the conservation of natural resources but also the development of 

alternative energy sources, implementation of green water and air projects, and adoption of 

environmentally responsible business practices. Similarly, Eyraud et al. (2013) describe green 

investment as the capital necessary for lowering greenhouse gas and air pollutant emissions while 

maintaining stable production as well as consumption levels of non-energy products. According 

to Czerwonka (2014), green investment is essential as it not only yields financial returns but also 

promotes positive environmental and social impacts. Likewise, Gunawan et al. (2021) state that 

companies that prioritize environmental sustainability tend to perform better than those that ignore 

environmental concerns. Green investment is essential for fostering sustainable business 

practices, promoting environmental and social innovation, supporting responsible investments, 

and influencing regulatory frameworks (Osman, 2019). 
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Green taxonomy serves as a standardized framework to classify economic activities based on their 

environmental sustainability, thereby guiding investments toward projects that contribute 

positively to ecological well-being. In Nepal, the introduction of the Nepal Green Finance 

Taxonomy 2024 by Nepal Rastra Bank marks a significant advancement in promoting sustainable 

finance. This taxonomy provides a clear and structured system for identifying and classifying 

green projects, facilitating the transition toward a green economy, and aiding financial institutions 

in aligning their investments with environmental objectives (Nepal Rastra Bank, 2024). The 

adoption of green taxonomy in Nepal is particularly pertinent given the country's vulnerability to 

climate change and the urgent need for sustainable development. By establishing criteria for green 

activities, the taxonomy helps mitigate environmental and social risks, ensuring that investments 

support climate mitigation, adaptation, and sustainable growth (AFI, 2024). The adoption of green 

taxonomy would not only enhance the flow of green investments into Nepal but also improve 

transparency, build investor confidence, and guide the allocation of resources toward 

environmentally sustainable projects. As Nepal seeks to achieve its Sustainable Development 

Goals (SDGs), particularly in terms of environmental sustainability and climate resilience, the 

implementation of green taxonomy can play a pivotal role in steering investments toward projects 

that contribute to the country's long-term ecological and economic stability. Moreover, the 

adoption of such a framework aligns with global trends and strengthens Nepal's commitment to 

its climate resilience and green finance goals. 

Ajzen’s (1991) Theory of Planned Behavior (TPB) serves as an effective framework for 

understanding the factors influencing investing intentions. Based on the TPB, it argues that the 

behavior of someone is determined by behavioral intentions which are formed by attitudes toward 

conduct and community perception together with subjective norms. In the context of Green 

Investments, TPB has been essential in clarifying how these aspects influence investors' decisions. 

Additionally, the moderating influence of knowledge has been investigated across multiple 

situations. An expanded Theory of Planned Behavior model highlighted that in the Saudi food 

industry, Knowledge about green investments positively affects the intentions of potential 

investors to engage in Green Investments. Aliedan et al., (2023) highlight the importance of 

enhancing knowledge and education regarding sustainable investment methods to encourage 

green investment behaviors. 

Many studies are needed because climate change is so important and the need to increase green 

investments. While financial incentives and regulatory policies influence investment decisions, 

factors such as profitability concerns, risk perception, and limited knowledge often act as barriers 

(Low et al., 2022; Thanki et al., 2022). Studies suggest that greater knowledge of sustainable 
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investments can enhance positive attitudes and intentions toward green investments (Bamberg & 

Möser, 2007). However, much of the existing research is based on Western contexts, leaving a 

gap in understanding how social, economic, and environmental factors shape green investment 

behavior in emerging economies like Nepal.    A critical debate in sustainable investment research 

revolves around whether green investment knowledge directly influences investment behavior or 

merely facilitates decision-making. Some studies argue that awareness is enough to drive green 

investment, while others suggest that external pressures and financial incentives play a more 

dominant role (Chan et al., 2022; Al-Mamun et al., 2021). Given the rising interest in sustainable 

finance, especially among Generation Z investors, further research is needed to explore how green 

investment knowledge impacts investment decisions and whether it can serve as a key driver for 

promoting sustainable investment behavior. 

The main objective of this study is to assess the factors influencing Gen Z investors' intention to 

invest in green investments, with a particular focus on the moderating role of knowledge.  

Literature Review 

Icek Ajzen introduced the Theory of Planned Behavior (TPB) in 1985 as an extension of the 

Theory of Reasoned Action (TRA). TPB builds upon the assumptions of TRA by incorporating 

additional elements to better explain and predict human behavior. It focuses on the motivational 

factors that shape an individual’s intention to engage in a particular behavior. According to TPB, 

intention reflects the effort a person is willing to exert to perform a behavior. Generally, the 

stronger the intention, the higher the likelihood of the behavior being performed. The TPB model 

identifies three key components influencing an individual’s intention: attitudes toward the 

behavior, subjective norms, and perceived behavioral control (Ajzen, 1991).  Social Cognitive 

Theory (SCT), developed by Albert Bandura in the 1960s, is a broad psychological framework 

that explains how people acquire, maintain, and change behaviors. In the context of green 

investment, SCT could be valuable for understanding how knowledge and models within a 

person's environment shape their intention and behavior toward green investments. Dewi et al. 

(2024) explored the role of social cognitive factors in investment intentions within the context of 

Sharia-compliant financial products. The study investigated how attitudes, social influence, and 

self-confidence impact investors' decisions to engage in Sharia-compliant investments. The 

findings underscored the importance of positive attitudes, perceived social support, and self-

efficacy in fostering investment intentions aligned with ethical and green principles. 

According to a study by Mahardhika and Zakiyah (2020), one of the motivations for investors to 

make investments is based on their moral values. As a result, their attitude towards stock 
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investments positively influences their intention to invest in companies that emphasize 

sustainability (Chai et al., 2019; Jansson & Biel, 2014). Chan et al. (2017) found that individuals 

with a strong commitment to sustainability are more inclined to take tangible steps, such as 

making green investments. Paramita et al. (2018) discovered that attitudes do not significantly 

affect investment intentions among the younger generation. The reason for this hesitation is that 

those who have securities accounts unwillingly hesitate in making investment decisions. 

Thanki et al. (2022) found subjective norms have a strong positive effect on people’s intention to 

invest based on socially responsible investment. Subjective norm is the most important predictor 

in the socially responsible investment context. Paramita et al. (2018) claim that young investors 

do not have role models to guide their stock investment decisions because they have no investor 

colleagues or investors peers ready to influence them in decisions regarding stock investment. 

This follows what Kumari et al. (2022); Nugraha & Rahadi (2021); and Osman et al. (2019) have 

already claimed that the subjective norms do not significantly influence investors' investment 

intentions. The findings, along with previous research, indicate that Generation Z investment 

interest is primarily influenced by internal factors such as personal attitudes and perceived 

behavioral control, rather than social pressure or prevailing norms in the investor's environment. 

In the context of green investment, an individual's perceived behavioral control over access to 

information and resources for sustainable investments can influence their willingness to invest in 

environmentally friendly projects (Yudha et al., 2024). Thanki et al. (2022) found that perceived 

behavioral control (PBC) has a significant positive effect on socially responsible investment 

intentions. This implies that an individual's belief in their ability to make socially responsible 

investments is a key driver of their investment intentions. According to the study by Wang et al. 

(2021), individuals with a high perception of control exhibit greater confidence in overcoming 

obstacles and are more likely to develop a strong interest in green investment. However, the 

findings by Paramita et al. (2018) on perceived behavioral control show that PBC hardly affects 

the investment intentions of the younger generation of investors who are yet to be professional 

investors starting with their first steps towards achieving that target. In addition, younger investors 

perceive risk more highly due to their low levels of overconfidence. This result is consistent with 

the work of Nugraha & Rahadi (2021), who also found that perceived behavioral control does not 

affect investment intention significantly. 

Green investment involves funding projects or companies focused on conserving natural 

resources and reducing the negative impacts of climate change. Examples include investments in 

renewable energy, clean air and water initiatives, and environmentally sustainable business 

practices (Fang, 2023). Green investment intention refers to the willingness of individuals or 
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organizations to spend resources on environmentally sustainable projects or financial instruments. 

The nature of this intention is influenced by the combination of psychological, social, and 

financial factors such as the attitude toward sustainability, perceived social norms, and expected 

returns (Yadav & Pathak, 2017).  As the global financial market increasingly incorporates 

sustainability considerations, understanding the psychological and social determinants behind 

green investment decisions has become crucial. Researchers have applied various behavioral 

theories, including the Theory of Planned Behavior (TPB) and Social Cognitive Theory (SCT), 

to explain what motivates investors to engage in sustainable finance. These theoretical 

frameworks provide insights into the interplay of attitudes, beliefs, social influences, and 

perceived behavioral control in shaping investment behavior (Ajzen, 1991; Bandura, 1986). 

Hussain et al. (2018) demonstrated that financial literacy, as a subset of investment knowledge, 

significantly moderates the relationship between risk perception and investment decisions. 

Prajapati et al. (2021) provide empirical evidence that awareness of green bonds plays a vital role 

in shaping investment decisions, emphasizing that knowledge of green financial instruments can 

boost investor interest. This aligns with Yucel et al. (2023), who highlights how sustainable 

finance literacy and perceived environmental impact influence sustainable investment attitudes, 

suggesting that greater knowledge fosters stronger interest in green investments. Similarly, Zhou 

and Jin (2023) emphasized that increased awareness among green investors can enhance corporate 

environmental responsibility, indicating that well-informed investors are more likely to support 

sustainable business practices.  

Green investment knowledge serves as a moderating variable that affects the strength of the 

relationship between attitudes toward green investment and actual investment intentions. 

Individuals with higher levels of green investment knowledge are more likely to perceive 

environmental and financial benefits in such investments, which in turn enhances their intention 

to invest in sustainable projects. Tang and Zhang (2020) have shown that a person's internal and 

external resources, such as knowledge, training, and skills related to stock investment, can 

enhance their interest in the capital market, including green investments. Osman et al. (2019) 

identified knowledge of green investment as a significant predictor of green investment intention 

among university students in Malaysia. This highlights the importance of awareness and 

understanding in shaping sustainable investment decisions. Prajapati et al. (2021) provided 

empirical evidence that awareness of green bonds plays a vital role in shaping investment 

decisions, emphasizing that knowledge of green financial instruments can boost investor interest. 

This aligns with Yucel et al. (2023), who highlights how sustainable finance literacy and 

perceived environmental impact influence sustainable investment attitudes, suggesting that 

greater knowledge fosters stronger interest in green investments. Similarly, Zhou and Jin (2023) 
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emphasized that increased awareness among green investors can enhance corporate 

environmental responsibility, indicating that well-informed investors are more likely to support 

sustainable business practices.  

A conceptual framework has been formulated from this literature, illustrating the relationships 

between green investment knowledge, attitudes, subjective norms, and perceived behavioral 

control in shaping Gen Z investors' intentions toward green investments. This framework, along 

with the hypotheses, is presented in Figure 1. 

Figure 1 

Theoretical Framework 

 

Research Hypothesis 

This study attempts to test the following  research hypotheses: 

H1:  Attitude toward green investment has a significant effect on green investment intention 

among Gen Z investors. 

H2:  Subjective norms have a significant effect on green investment intentions among Gen Z 

investors. 

Attitude Towards 

Green Investment 

Subjective Norms 

Perceived 

Behavioral Control 

Green Investment 

Intention 

Green Investment 
Knowledge 

Dependent Variable 

Independent Variable 

Moderating Variable 
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H3:  Perceived behavioral control has a significant effect on green investment intention among 

Gen Z investors. 

H4:  Green investment knowledge moderates the relationship between personal attitude and 

green investment intention. 

H5:  Green investment knowledge moderates the relationship between subjective norms and 

green investment intention. 

H6:  Green investment knowledge moderates the relationship between perceived behavioral 

control and green investment intention. 

Research Methods 

A cross-sectional survey was used to establish the relationship between the independent (attitude, 

subjective norms, perceived behavioral control) and dependent (green investment intentions) 

variables along with the moderating role of green investment knowledge. The sample consists of 

385 Gen Z investors selected through purposive non-probability sampling. The minimum sample 

size was calculated using Cochran's formula, ensuring reliability and validity. Data was gathered 

via a structured questionnaire, distributed online and in paper format, with responses analyzed to 

provide comprehensive insights into the variables influencing green investment behavior.   

Data collection involved a questionnaire based on a five-point Likert scale, covering demographic 

information, attitude, subjective norms, perceived behavioral control, investment intention, and 

green investment knowledge. After cleaning the data, descriptive statistics were applied using 

SPSS 30 to analyze demographic characteristics. Smart PLS 4.1 was employed for structural 

equation modeling (SEM) to test the research hypotheses and examine the relationships between 

the variables.  

Results and Discussion 

Respondents’ Profile 

Table 1 presents the demographic characteristics of 385 respondents participating in the study. It 

encompasses various aspects including gender, qualification, occupation, and investment 

experience. The socio-demographic profile of respondents shows that the majority are male 

(66.23%), highly educated with a Master’s degree (66.49%), and primarily employed in the 

private sector (45.20%), while a significant portion are students (35.07%). Most respondents have 

3-4 years (46.24%) or above 4 years (36.36%) of investment experience, indicating a relatively 
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experienced group. The data suggests a well-educated, investment-aware population with a strong 

presence of private-sector employees and students. 

Table 1 
Socio-demographic Profile of Respondents 
Factors Demographic Variables Frequencies Percentage (%) 

Gender Male 255 66.23 
 Female 130 33.77 

 Total 385 100.00 

Qualification Bachelor level 112 29.09 
 Master degree 256 66.49 
 Charter Accountant 17 4.42 

 Total 385 100.00 

Occupation Student 135 35.07 

 Self-employed 29 7.53 
 Government job 25 6.49 

 Private job 174 45.20 
 Unemployed 22 5.71 

 Total 385 100.00 

Investment  1-2 years 67 17.40 
experience 3-4 years 178 46.24 
 Above 4 years 140 36.36 
 Total 385 100.00 
Source: Field Survey, 2025 
 

Descriptive Analysis 

Participants were asked to respond based on various dimensions of green investment knowledge 

and its influence on Gen Z investors' intentions using a 5-point Likert scale, where 1 = Strongly 

Disagree, 2 = Disagree, 3 = Neutral, 4 = Agree, and 5 = Strongly Agree. To test the normality of 

the data, skewness and kurtosis were examined. The skewness values (±3) and kurtosis values 

(±10) fell within the acceptable range, indicating that the data were not severely skewed. 

Table 2 
Descriptive Statistics 

Latent Variables Minimum Maximum  Mean Skewness Kurtosis   
Attitude Towards Investment 1 6 3.454 0.088 0.975  
Subjective Norms 1 5 3.273 0.080 0.986  
Perceived Behavioral Control 1 5 3.507 0.093 0.984  

Green Investment Knowledge 1 4 3.429 0.086 0.981  

Green Investment Intention 1 5 3.384 0.107 0.980  

Source: Field Survey, 2025 
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Measurement Model 

The measurement model verifies that the chosen indicators effectively represent the targeted 

constructs. This process evaluates the reliability and validity of the measurement tools, thereby 

improving the quality and credibility of the research findings, as depicted in Figure 2. 

Figure 2  

Measurement Model 

 

 

Drawing on the measurement model, reliability and convergent validity were evaluated to 

determine the internal consistency of the indicators representing the same construct. Additionally, 

discriminant validity was examined to assess the relationships between the latent variables. 
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Table 3 
Construct Reliability and Validity 

Factor and items VIF Loadings Cronbach's alpha CR (rho_a) CR (rho_c) AVE 
Attitude Towards Investment 0.842 0.844 0.884 0.562 
ATI1 1.360 0.640     

ATI2 2.045 0.740     

ATI3 1.510 0.709     
ATI4 2.299 0.799     

ATI5 2.080 0.814     

ATI6 1.893 0.781     

Subjective Norms 0.763 0.816 0.836 0.506 

SN2 1.512 0.811     
SN3 1.908 0.732     
SN4 1.741 0.706     
SN5 1.310 0.661     
SN6 1.283 0.634     

Perceived Behavioral Control 0.763 0.792 0.840 0.517 
PBC1 1.326 0.645     
PBC2 1.729 0.817     
PBC3 1.691 0.792     
PBC4 1.640 0.750     
PBC5 1.217 0.561     

Green Investment Knowledge 0.709 0.717 0.822 0.537 

GIK1 1.306 0.690     
GIK2 1.561 0.784     
GIK3 1.500 0.790     
GIK4 1.205 0.657     

Green Investment Intention 0.806 0.822 0.866 0.566 
GII1 1.482 0.597     

GII2 1.926 0.778     
GII3 1.788 0.800     
GII4 2.015 0.830     
GII5 1.643 0.735     

Source: Field Survey, 2025 

The reliability and validity of the measurement model were evaluated through composite 

reliability, AVE, and Cronbach’s alpha. Cronbach’s alpha, a key method for assessing internal 

consistency reliability, estimates reliability by identifying inter-item correlations within the 

constructs. Reliability signifies the consistency or dependability with which a measurement scale 

assesses its intended construct (Polit & Beck, 1995). Convergent validity was examined based on 

three criteria: outer item loadings, composite reliability, and AVE. Table 3 provides values for 

outer loadings, Cronbach’s alpha, composite reliability, and average variance extracted for the 

variables. 
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Outer loadings are ideally above 0.708 to ensure indicator reliability; however, loadings 

exceeding 0.5 are acceptable if the measurement model satisfies the thresholds for internal 

consistency and convergent validity (Hair et al., 2017). Cronbach’s alpha values should meet or 

exceed the recommended threshold of 0.7, as proposed by Fornell and Larcker (1981). An AVE 

of 0.50 or higher is considered acceptable, indicating that the construct accounts for more than 

half the variance of its items. Composite reliability should also exceed 0.7 (Hair et al., 2017). 

As shown in Table 3, all constructs meet the expected thresholds, with loading values exceeding 

0.5. Cronbach’s alpha and composite reliability values surpass 0.7, demonstrating adequate 

internal consistency for each construct. AVE values for all constructs range between 0.506 and 

0.566, exceeding the minimum threshold of 0.50, which confirms good convergent validity for 

the measurement model. Overall, the research instrument is deemed satisfactory. Furthermore, as 

noted by Diamantopoulos and Siguaw (2006), multicollinearity is not a concern when VIF values 

are below 3.3. Since all VIF values fall below this limit, no collinearity issues are detected. 

Table 4 
Discriminant Validity - Fornell-Larcker Criterion 

Factors ATI GII GIK PBC SN 
ATI 0.750     
GII 0.580 0.753    
GIK 0.430 0.564 0.733   

PBC 0.268 0.427 0.380 0.719  
SN 0.275 0.258 0.191 0.455 0.711 

Source: Field Survey, 2025 

The criterion introduced by Fornell and Larcker (1981) entails comparing the square root of the 

Average Variance Extracted (AVE) for each construct to the correlations between latent variables 

in a structural model. According to this approach, the square root of a construct's AVE should be 

greater than its highest correlation with any other construct.  

Table 4 displays the correlations between all variables, with the diagonal values representing the 

square roots of the Average Variance Extracted (AVE) for each construct.  The highlighted 

numbers correspond to the square roots of the AVE for attitude towards investment, green 

investment intention, green investment knowledge, perceived behavioral control, and subjective 

norm. The square roots are greater than the corresponding correlation values, fulfilling the 

requirements outlined by Fornell and Larcker (1981) for discriminant validity. 

Henseler et al. (2015) proposed an HTMT threshold of 0.90 for conceptually similar constructs 

and 0.85 for conceptually distinct constructs. A value above these thresholds indicates potential 

issues with discriminant validity. Table 5 shows that the HTMT value is below 0.90 which 
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indicates good discriminant validity. This means constructs are empirically distinct from each 

other and discriminant validity for this study is met. 

Table 5 
Heterotrait-Monotrait Ratio 

Factors ATI GII GIK PBC SN GIK x ATI GIK x SN GIK x PBC 
ATI         
GII 0.706        
GIK 0.549 0.731       
PBC 0.333 0.528 0.511      
SN 0.343 0.309 0.241 0.554     
GIK x ATI 0.099 0.115 0.095 0.209 0.114    
GIK x SN 0.108 0.138 0.057 0.029 0.044 0.298   
GIK x PBC 0.223 0.199 0.112 0.188 0.111 0.363 0.443  

Source: Field Survey, 2025 

High correlations between indicators of different constructs indicate that the constructs are not 

well-defined, which can result in unreliable or misleading conclusions. It is crucial for the 

difference between an item's loading on its intended construct and its loading on any other 

construct to be substantial. This ensures the measurement model's discriminant validity (Farrell, 

2009). 

Table 6 displays the components with the highest loadings on their respective constructs, with the 

highest values highlighted. As each construct exhibits higher loadings on its intended components 

compared to others, discriminant validity is confirmed. If an indicator loads higher on other 

constructs, it is unsuitable. Thus, the cross-loading output verifies discriminant validity in the 

measurement model. 

Table 7 provides an overview of the path coefficients within the structural model under analysis. 

The path coefficients indicate the strength and direction of the relationships between the variables. 

As stated by Hair et al., (2019) range of the coefficient lies between -1 and 1, where 1 indicates a 

positive linear relationship, -1 indicates a negative linear relationship, and 0 indicates no linear 

relationship between the variables. 

So, for the relationship between attitude toward investment and green investment intention is 

0.394, indicating a moderately strong positive relationship. Similarly, the coefficient for 

subjective norms and green investment intention is -0.006, showing a negative but slightly weaker 

relationship. In contrast, the relationship between perceived behavioral control and green 

investment intention is 0.182, suggesting a moderate positive relationship.  
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Table 6 
Cross Loadings 

Factors ATI GII GIK PBC SN 
GIK x 
ATI 

GIK x 
SN 

GIK x 
PBC 

ATI1  0.640 0.417 0.282 0.223 0.187 0.001 0.107 0.061 
ATI2  0.740 0.391 0.241 0.145 0.085 -0.030 0.153 0.138 
ATI3  0.709 0.452 0.313 0.198 0.298 -0.092 0.052 0.236 
ATI4  0.799 0.465 0.411 0.279 0.233 -0.129 0.013 0.180 
ATI5  0.814 0.447 0.342 0.195 0.212 -0.094 0.066 0.123 
ATI6  0.781 0.425 0.325 0.152 0.203 -0.062 0.055 0.181 
GII1  0.417 0.597 0.243 0.187 0.168 -0.059 -0.026 0.119 
GII2  0.449 0.778 0.392 0.348 0.241 0.074 0.128 0.121 
GII3  0.475 0.800 0.497 0.348 0.152 0.041 0.063 0.121 
GII4  0.468 0.830 0.517 0.363 0.155 0.102 0.123 0.140 
GII5  0.376 0.735 0.426 0.334 0.272 0.109 0.126 0.167 
GIK1  0.219 0.372 0.690 0.311 0.180 -0.000 -0.069 0.001 
GIK2  0.276 0.425 0.784 0.230 0.151 -0.057 -0.017 -0.003 
GIK3  0.384 0.459 0.790 0.267 0.117 -0.143 0.012 0.099 
GIK4  0.370 0.391 0.657 0.316 0.120 0.034 0.042 0.171 
PBC1  0.211 0.277 0.181 0.645 0.473 0.106 -0.025 -0.134 
PBC2  0.247 0.383 0.330 0.817 0.463 0.212 -0.009 0.085 
PBC3  0.180 0.353 0.359 0.792 0.266 0.148 0.009 0.138 
PBC4  0.112 0.265 0.247 0.750 0.228 0.173 0.022 0.112 
PBC5  0.212 0.220 0.213 0.561 0.156 0.014 -0.025 0.120 
SN2  0.232 0.270 0.234 0.428 0.811 0.110 0.011 0.004 
SN3  0.204 0.116 0.012 0.270 0.732 -0.030 -0.059 -0.165 
SN4  0.209 0.143 0.044 0.294 0.706 0.129 0.037 -0.046 
SN5  0.149 0.156 0.181 0.302 0.661 0.073 0.020 0.103 
SN6  0.177 0.160 0.110 0.258 0.634 -0.014 0.011 0.030 

Source: Field Survey, 2025 
 
 

Table 7 
Path Coefficients 

 Beta 
Coefficient 

Sample 
Mean 

STDEV t-stat P Values CI 
(2.5%) 

CI 
(97.5%) 

ATI -> GII 0.394 0.395 0.050 7.838 0.000 0.358 0.608 
SN -> GII -0.006 -0.001 0.041 0.140 0.889 -0.083 0.078 
PBC -> GII 0.182 0.182 0.046 3.946 0.000 0.092 0.273 
GIK -> GII 0.334 0.334 0.050 6.726 0.000 0.234 0.431 
GIK x ATI -> GII 0.081 0.079 0.040 2.017 0.044 0.001 0.158 
GIK x SN -> GII 0.063 0.059 0.039 1.606 0.108 -0.018 0.135 
GIK x PBC -> GII -0.012 -0.011 0.047 0.252 0.801 -0.099 0.086 

Source: Field Survey, 2025 

Moreover, the interaction between GIK and ATI on GII is 0.081, indicating a small but significant 

moderating effect, while the interactions of green investment knowledge with subjective norm on 

green investment intention is 0.063, indicating a weak positive moderation. This suggests that as 

GIK increases, the influence of SN on GII slightly strengthens. However, the low coefficient value 
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and confidence interval suggest that GIK does not have a strong moderating effect on this 

relationship. In contrast, the interactions between green investment knowledge and perceived 

behavioral control on green investment intention is -0.012, indicating weak negative moderation. 

This suggests that as GIK changes, it does not significantly strengthen or enhance the influence 

of PBC on GII. These relationships are statistically significant based on the t-stat and p-values, 

with confidence intervals (CI) confirming the precision of the estimates. 

Table 8 shows high coefficients of determination (R-square) for the structural model, 0.505 for 

Green Investment Intention (GII). These values indicate that the model explains 50.5% of the 

variance in GII, demonstrating moderate explanatory power. The t-stats are significant (p-value 

= 0.00) at 15.403 for GII, confirming robust relationships between the latent variables and 

observed variables. Confidence intervals (CI) from 0.454 to 0.583 for GII support these findings, 

highlighting the influence of theory of planned behavior on green investment knowledge and 

green investment intention in Gen Z investors.  

Table 8 
Model Predictive Capacity 
 R-square Sample MeanSTDEV t-stat P Values CI (2.5%) CI (97.5%) 

GII 0.505 0.519 0.033 15.403 0.000 0.454 0.583 
Source: Field Survey, 2025 
 
Table 9 
Hypothesis Testing 

Hypothesis Path Beta Co-efficient P Values Hypothesis 
H1 ATI -> GII 0.394 0.000 Supported 
H2 SN -> GII -0.006 0.889 Not Supported 
H3 PBC -> GII 0.182 0.000 Supported 
H4 GIK x ATI -> GII 0.081 0.044 Supported 
H5 GIK x SN -> GII 0.063 0.108 Not Supported 
H6 GIK x PBC -> GII -0.012 0.801 Not Supported 
Source: Field Survey, 2025 
 

Discussion 

This study aimed to explore the factors influencing green investment intention among Gen Z 

investors, focusing on the moderating role of green investment knowledge. The findings highlight 

that knowledge of green investments plays a critical role in shaping investment intentions, with a 

positive attitude towards green investments significantly influencing the intention to invest, 

consistent with prior studies (Osman et al., 2019; Mahardhika & Zakiyah, 2020). However, the 

relationship between subjective norms and investment intention was found to be insignificant, 
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suggesting that Gen Z investors prioritize personal financial knowledge and self-research over 

social influences, as noted by Kumari et al. (2022). Furthermore, a significant positive relationship 

was observed between perceived behavioral control and green investment intention, indicating 

that those who feel more confident in their financial knowledge are more likely to invest in green 

assets, supporting the Theory of Planned Behavior (Ajzen, 1991). Green investment knowledge 

was found to moderate the relationship between attitude and investment intention, strengthening 

the positive impact of attitude, but did not significantly affect subjective norms or perceived 

behavioral control. These findings suggest that enhancing financial literacy and awareness about 

green investments is crucial for encouraging sustainable investment behavior among Gen Z 

investors, who increasingly rely on digital sources and personal knowledge rather than traditional 

social influences. 

Conclusion 

The empirical results reveal that attitude and perceived behavioral control significantly and 

positively influence green investment intention, while subjective norms show no significant 

effect. Furthermore, green investment knowledge moderates the link between attitude and green 

investment intention but does not significantly influence the relationships involving subjective 

norms or perceived behavioral control. These findings underscore the intricate interaction 

between psychological and knowledge-based factors in shaping investment behaviors. 

Based on the results, attitude toward green investment has the strongest influence on green 

investment intention, followed by perceived behavioral control. Subjective norms, however, do 

not exhibit a statistically significant impact. Furthermore, green investment knowledge enhances 

the relationship between attitude and investment intention but does not significantly strengthen 

the effects of subjective norms or perceived control. This indicates that while knowledge increases 

awareness and positive perception, it does not necessarily influence the level of social pressure or 

the confidence to invest in green assets. Finally, this study is limited to psychological factors 

influencing green investment intention, and future research could explore additional factors such 

as financial incentives, risk perception, and regulatory influences to provide a more 

comprehensive understanding of investors’ intention.  
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