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but that scenario was judged more optimistic 
given the prevailing political climate of the 
country. 

 In the past, Nepal’s policy makers in the 
water and energy sector had not correctly 
assessed the external factors. For example, with 
the huge hydro-electric potential of the country, 
policy makers used to visualize very large 
electricity, market across the border. However, 
in reality, the electricity market across the 
border in India is not open to Nepal. At present, 
there is an export tax of 0.005% on Nepal’s 
electricity (e.g., see the MOUs for Upper Karnali 
and Arun-III); whereas the import tax in India is 
IRs.2.0 per unit (a difference by a factor of 
10.000). Whether Nepalese like it or not, large 
scale water resource development in Nepal to 
some extent may require good will from India. 
India has many alternatives sources for 
electricity generation, but there is no alternative 
to water. Water will be a more scarce resource in  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

coming decades due to the climate change. 
Furthermore, there has been no good progress 
towards the implementation of 6,720 MW 
Pancheshwor multipurpose project even 17 years 
after Nepal and India signed and ratified the MOU. 
It is hoped that the Study Term will take these 
factors into account while formulating the long term 
vision for the water and energy sector of Nepal. 

       It is hoped that this Vision 2050 report will offer 
politicians, policy makers, planner’s implementers 
and all Nepalese the proper direction for developing 
Nepal’s water and energy resources and utilizing 
these resources for the sustainability and prosperity 
of all in the country. The quote from Chinese 
philosopher Lao Tzu in the beginning of this write up 
may be good guide for the study team. 

(Based on the interview with Dr. Dibya Ratna 
Kansakaer) 

 




